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AUTHUM INVESTMENT & INFRT\STRUCTURE LIMITED

LENDING AND INVESTMENT POLICY

Objectives of the Policy

AUTHUM II{VESTMENT & INFRASTRUCTURE, Ltd.(thc ..COMPANY") iS A NON- BANKTNg

Finance company (Non Deposit Accepung) registered under the Section 45-IA of the Reserve Bank of

India Act, 1.934. The Motive of the io-prnv is to invest in the Shares, Securities, bonds etc' to get

return out of the investment in the form oi Di,rid" nd,, andf or interest, caprtal appreciation and for other

benefits. As per the "Non-Banking Financial (Non-Deposit Accepung or Holding) Companies

prudential Norms (Resen e Bank) D[ecuons, 2007 a Systemrcally important non-deposit taking non-

bankrng Financial Company rs requrred to have a Investment Pohcy as well as the policy on

oemarid/Call Loans. Besides this the Company is also exposed to various risks in its investment

business and to alleviate the risks arising from such lending and in'r'esting activities, a comprehensive

policy comprising of the guideline for both the loans as well as the investments has been framed'

Lending and Investments Themes

Indra demands extensive investrnents acfoss sectofs whrrch afe expected to grow on the back of stfong

economic outlook. with a deep understanding of NBFC acuvities, the Company shall ro{gw

opportunlstic lend"ing and i..rrr..t*.rrt strategies coupled with judrctal and eff,rcient mallner of lendlng

and invesung. The Tolowing will be the bioad lending and investment themes (indrcauve and not

exhaustive)

Lending Themes Investment Themes

o Situati.on which ^re not usually

structured and fi.nanced by Banks and

Private Eq*ty Funds.

o Sovereign Seculities

o Proiect Funding o Bank Bonds-PSUs and Private

o Strucrured Finance -Cash flow backed

/Asset backed

o Cor?orate Bonds- PSUs and Private

o Mezzanine Fundrng with/Without
Eq"ity oPtion!--

o SEBI approved Muruai Funds

o Turnaround Situation Funding o Commercial Papers

o Irnding in ordinary course of
Corrrpany's business activities as
.NBFC'

o Ceruficate of Deposlts and Fixed Deposits

issued by Banks

o SecurLtTzatton Instruments rncluding Pass-

Through C.tufi.rt*
. Equiry Shares of Body Corporates'

o Converuble and Non Convertible
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Preference Shares, $Tarrants etc.

o Non Convertible Debentures and

opuonally C onvertible Debentures

o Others in ordinary course of Company's
business activities as 'NBFC'

3. Regulations in connection with Lending and Investment

During the course of its operations, it will strictly adhere to various Gutdelines as may be supulated

by the Reserve Bank of Indra from time to time. These Guidelines will include

-"Non-Banking Financial (I.{on-Deposit Accepung or Holding) Companies Prudential Norms

(Reserwe Bank) Directions,2OOT as amended from time to time and Clarificauons as may be issued

by the RBI from time to time.

Lending

o The Company will not grant loans or advances to a single borrower exceeding 150lo

of its owned funds and any single group of borrower exceedrng21o/o of its owned funds.

o Lending decision orr the basis of audited frnancials and/or latest avadable management certified

financials or any other research as may be conducted by the experts of the Research Team.

o In case of secured Lending, the security cover shall be equivalent to loan amount.

o In case the lending is secured b), Shares in such a case pledgrng of Shares shall preferably be in

demateriabz ed form only.
. fught to nominate a Director on the Board of the Borrower Company.

Poticv on Demand/C

-

At Present Company is engaged in the tradj.ng and investment activities in to Capttal Market and does

not carry the activites comprising of demand/call loans. But as the Comp 
^ny 

m^y c^rry the activiues

of granting demand f call loans in future complying rvith the RBI Prudential Norms the Company

and may foliow the following set of gudelines.

All loans other than f,xed tenure loans wrll be repayable on demand by the borrower to the lender.

Fixed tenure loans will stand renewed by mutual consent of the parties after expiry of term..

.lrlo,loans wtll be rcnewed in the event there is default in paymenf of interest.

No processing fee will be charged on the renewal of the Loans.

The borrower will confirm the balance outstanding at the end of period and will request the lender to

ro11 over the balance.

borrower and lender.

loan would be subjected to a review periodically at least annual basis, bv the Rrsk Management

Committee.

Investment

The Company will not invest in the shares of another Company exceeding 1,5'/o of its owned funds

andany single Soup of Companies exceedngZloh of its owned funds.

Investment decisions on the basis of audrted fi.nancials andf or latest available management certified

financials or any other research as tnay be conducted by the experts of the Research Team.

I
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iv.

o To comply with RBI's prudential norms from time to

i.rr.estme.rts, inter-alia, in respect of the matters -

AUTHU[I INVE$TIlllENT T Il.IFRASTRUCTURE LIIJ|ITED
F o r m e r t v K n o w n a s P e n t i u m 

"t;,til,ffi ,T,,nr;;i;lfilHl

ti.me generally, amongst other, with regard to

Classifi.cation of investments into current or short te.rm (investments intended to be made

made f.or a;fi;;,*';;;;dr;g , y:,.,) and long-1erm ( ,""..:lTj:: 11L::*lj: 
o.

lvl 4 vvr^vY :_v -

p.riod not iess than 1 yeatwould be made at the'f:::::k'^ig:::"t:,:t-":t;
PsrrtJ\r rrvL rLor *':;^'--:r::-'**^^"r-" 

f".,.r crrrrenf fo lt ' uersd, at book
inter-class and scrip-wise transfer from cuffent to long-tefm of uL'e - value or

11.

in.

market value, whichever is lower 1 ! : -- c.^.- .

to provid. d.pr..i^ruo. i" the value of each scrip as peI norms and to desists from settlng

off d"pr.ciation in one scrip against another scrip'

to follow the norm. of gro.rpiig for valuation purPoses and valuation thereof'

25o/o ofits Owned Funds to a single party and

40o/o ofits owned funds to a single group of parties'

These cefings sha[ be apphcable tJ trr. cre&t/rn.restment by such,a non- bankrng financial

compafly to companies/firms in lts owfl gfoup as well as to the borrowers/ Investee

4. ffT:."ffi:;":;.r*stances it is provrded that any systerrucalf important

taktng no.r-banki.rg fLnancial companY not accessing public. fulds' either

irar|.aiy, or not issuing guarantees may make an application to the Bank for an

dirp..rrrtion consistent"wlth the spirit of the exposure limits"'

4. Constitution of ALCO Committee

The Board shall constiture a ,ALCO' (Asset Liabiliry Management committee) comprising of at least

3 members as per the Asset Liabiliry Murrug.r.rent iuldelin"e for the purpose of decidrng lendlng and

Investment of the company as *eri as the managemenr of the same. The ALCo commtttee may be

entfusted with the foliowing roles and responsibfiues.

Overall Lending / Investment limits

The Company taking into account the loans and

following limrts

investments taken together wilI not exceed the

non-deposit
directly or
appropriate

1,.

2.
a
J.

1,. To be responsible for ensuring adherence to the

equlty price risks.

T; i.iia. the business strategy of the NBFC

marlagement obj ectives and market conditions'

To aialyze, monitor and report the risk prof,rles to the Board of Directors'

To review the performance of the portfolio comparues periodically

To decide the mrx of lendlng and Investment exposure'

To decide the terms arrd conditions for the purposes of lendrng and investment'

To decide the criteri a for company's ICri pot .y in consonance with the RBI guidelines as well as to

make the necessary amendm.rrt. irrihe I(Yc reqrrlr.-..rt in accordance with the statutory and regulatory

lrmits set by the Board for liquidrty, interest rute and

in line with the NBFc's budget and decided risk
2.

a
J.

4.

5.

6.

7.

amendments.
g. ALC9 shall also be responsible for sectoral Gurdelines for Lending and Investment as per the RBI

Committee shall seek assisitance from external

business, financial etc.) transaction strucruring'

Guidelines.
g. Other Support System:-Wherever required, the ALCO

frms for carryng out the due diligence (egal' technical'

documentation, valuation etc'
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5. Risk Management in Lending and Investment

a. Risk Management Committee

The ALCO Committee may assign the Rrsk Management committee the task of morutoring and evaluating
the risk on a continous basis and aslo to decide the optimum mrx of Investments in order to nutlgate the
market risk' The risk Commrttee will be responsible tt design the risk parameters and to amend the sard
parameters periodically depending upon the Market conditions.

b. Risk Management Policy

o A11 New Investment Proposals will be submrtted to the fusk Comrnittee

' All Inter Corporate Loan Proposals wrll be submrtted to the fusk Committee
o Risk Committee will review all the new proposals and will submrt its report to rhe ALCO and the

Board.
o fusk Parameters in respect of all Investment proposals be as below :

o Investment tn a Particulars scrip will not exceed 1.50/o of Owned Funds..
o Investment in particuiar Group wlll not excee d 25 o/o of owned fund.
o Investments can be disposed off so as to glve a Mirumum refurn of 250/o on the amount

Invested and in the event of occurrence of unforeseen market events and loss in a particular
scrip the Rrsk Management Committee will take the finai decision rega.di.rg'the ftnal
disposal or retention of that particuiar Scrip.

o Investments of Blue Chrp in narure can be held if the market indicates that the prices will go
ug further in special cases , otherwise they can be drsposed of to glve a Minimum return of
25o/o on the amount Invested.

o Loan to a single parq will not be more than 159/o of rhe Owned Fund.
o Loan to a single group will not be more than 25o/o of the Owned Fund.o overall loan and Investment to a particular person will not exceed 25o/o ofits owned funds

and to a particular group will not exceed 40% of owned funds.
o In the future and opuon segment

I Transaction will be entered to give a mrrumum returo wlrrch will be equivalent to
the borrowing cost.

r In the event of Loss tn any transacilon of a particular scrip because of prevailing
market conditions the said transactions will be carried / ,oll.d orr., so ilt reccrr.e,
the said loss in the next transaction unless there is likely situation in the market that
the said loss cannot be recovered from that particular scrip.

' The nsk comrnittee will be appraised quarte iy of the gains or losses made in all
Future and Option transaction.

o All unsecured l-nan Ptoposal will be submrtted to a member of the Rrsk Commrttee who will
evaluate the same and submrt hus suggestjon to the Committee.

o Investment proposals may 2156 be evaluated b1, Loan and Investment Committee before making anv
investment in capital market includrng derivatrve segment, IPO (Initial pubhc Offers), bonds, -i,r,r"lfunds etc.

I
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6. Disclosute and TransParency

As a part of the Corporate Governance the following information should be put up by the NBFC to

the Board of Directors at regular intervals as may be prescribed by the Board in thrs regard:

i' r#ff::"11TJ.fi:'."f,##:flprogressive risk manasement svstem', and'isk

ii 
,,ffi.;;i;j*:':':ii:ffii',"rTrrJ::i#'"I'inJi-r?ffiJ'ffJ 

.ffi:::

To carry out the above mentioned functrons a Disclosure and Transparenc)/ Commrttee may be

constrtuted.

7. Connected Lending

8. KYC Policy

The Company has a well dehned elaborate KYC Policy for its Customers which is approved by the

Board of Directors and the Board of directors are authorized to make the suitable amendment to the

policy in consonance with the RBI gr.udelines and Nouficauons.Alco Commrttee shall adhere to

the Policy whjle taktng the decision for lending and investment.
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